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ABSTRACT: A pragmatic approach for income enhancement was adopted in
1060s with a notion “take care of GNP and it will take care of poverty itseif' (Dr.
Mahboob-ul-Hagq) followed by its reversal in 1980s. Current policy is to combat
poverty and revive economic growth. Emphasis of the first policy package was to
boost farm output by investing in agriculture (a supplier of raw materials). The
second policy package was to invest for it by shifting to value adding industries,
notably textiles, to develop backward and forward linkages, increase income,
employment and share in global trade. This was to continue for other commodities
and tailoring output according to the economic principles to sustain increased
welfare, which was not achieved.

y INTRODUCTION

Poverty and its alleviation has been focal point in the economic development
process. A pragmatic approach, under Dr. Mahboob-ul-Hag’s notion: “take care
of gross national product (GNP) and it will take care of poverty itself’, was
ndopted in the Second and Third Five Year Plans (1960-65 and 1965-70), which
wns reversed in 1980s. Now a Poverty Reduction Strategy Paper (PRSP) is
designed to accelerate economic growth and combat poverty [Government of
Pakistan (2003)), which is a continuation of Interim-PRSP [Government of
Pakistan (2001)].

Rural population declined from 82 per cent of the total in 1951 (Census of
Pakistan 1951) to 67 per cent in 1998 (Census Report of Pakistan 1998) and
poverty increased as shown by Gini Coefficient and other indicators. For
instance, share of middle income group (60 per cent of population) reduced from
60 per cent of total income in 1960s to 44 per cent in 1990s (Economic Survey
2002-03) and benefited high income group (population’s 20 per cent).

Agriculture’s share in gross domestic product (GDP) at market prices (MP)
declined to 23 per cent in 2003-04 from 52 per cent in 1950-51. Its employment
share declined from 65 per cent in 1951 (Census of Pakistan 1951) to 42 per cent
I 2004 (Labour Force Survey 2000-02), while those of construction, utilities,
(ransport and commerce went up from 10 to 25 per cent. Dimensions of poverty
iwsue have changed, but rural areas are the major pockets despite a boost in
farm output, which requires an analysis in the national and global contexts
[Hussain (2003)].

The technology comprising hybrid seeds, chemical fertilizers, plant
protection, tubewells and tractors were introduced in 1960s. Temporal increase in
first three was manifold and that in irrigation was more than twofold [Ellahi
(2002)). Average annual growth rate of Tractors was five per cent (Pakistan
Censuses of Agricultural Machinery, 1984 and 1994).
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Technical break-through changed crop production, wages and employment.
Other factors affecting income and employment were land reforms, works
programmes, foreign labour market, agro-based industries, etc. Bio-chemical and
irrigation inputs increased labour use, while tractors worked otherwise [Ellahi
(2002)]. Land reforms, led to increased eviction of tenants, reduced employment
and increased poverty. Hence, this study is to review core issues, policies
adopted, its own focus, analysis, conclusions and policy recommendations.

2. THE CONCEPT AND MEASUREMENT OF POVERTY

Following Maithusian ideology, Igbal (1903) discussed causes, outcomes
and measures to check poverty. He regarded it as a root cause of crimes, such
as theft, robbery, murder, prostitution [women's glaring role, in this era, is
brilliantly painted by Baber (1999)], etc. due to expanding population, emerging
wants, resource limitations and the law of diminishing returns. This concept has
now changed due to socio-political, cultural, techno-economic relationships,
globalization and many other factors. For instance, poverty is influenced by
access to food, water, sanitation, education, health and other social facilities.
Nature of crimes has changed, such as drug addiction, terrorism, cultural
vulgarity, arrogance, fatal games, ghundaism socio-political patronage to crime
and drugs, sectarian and extra judicial killings, ethnic violence, kidnapping for
ransom, robberies, insecurity of life and property, and break-down of social and
moral values.

Poverty measures include calorie-based income and Gini Coefficient.
Poverty line is an income level providing 2250 calories per person, i.e. 2450 in
rural and 2150 for urban areas (Economic Surveys) and latter measures income
distribution with zero value for perfect equality and one for otherwise.
International Fund for Agricultural Development (2000) and World Bank (2001)
use US$ 1 and 2 per capita per day. Data on former two measures are set out in
Table 1.

Table 1: The Poverty Indicators

Per cent of population below poverty lina The Household Gini Coefficient
Total Rural Urban Total Rural Urban

1963-64 40,24 38.94 44,53 0.386 - -
1966-67 44.50 45.62 40.96 0.355
1968-69 - - - 0.338
1869-70 46.53 49.11 38.76 0.338
1970-71 - - - 0.330
1971-72 - - - 0.345 - -

1979 30.68 3251 25.94 0,373 0.32 0.40
1884-85 24.57 2587 21.17 0.369 0.34 0.38
1985-86 - - - 0.355 0.33 0.35
1886-87 - - - 0.346 0.32 0.36
1987-88 17.32 1B.32 14,93 0.348 0.31 0.37
1990-51 2211 23.589 18.64 0.407 0.41 0.35
1002-93 2240 2335 15.50 0.410 0.27 042
1993-94 - - - 0.400 0.40 0.35 il
1996-97 31.00 32.00 27.00 0.400 0.41 0.28
1998-99 3260 34.80 25.90 0.410 0.40 0.33
1993-00 33.50

Sources: i) Rashid and Kemal (1997), Qureshi and Arif (1999) and SPDC (2000) for population
percentage below poverty line.i) Economic Survey 2002-2003 and previous issues for household Gini
Coefficient.
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As seen above, per cent of population below poverty line increased from
40 per cent in 1963-64 to 47 per cent in 1969-70, reduced in 1970s/1980s and
went up in 1990s. Income distribution improved in mid-1960s/1980s and
otherwise in 1970s/1990s.

The modern economics recognizes that utility (anti-poverty) is maximized
by consuming goods and services and availing leisure. This was initiated by
Becker (1965) Lancaster (1966) and Muth (1966) and adopted by Banskota and
Evenson (1978), Rosenzweig (1980 and 1984), Low (1986), Huffman (1980 and
1987), Sharma (1988), Ellahi (1992) and Ellahi and Mahboob (2002a and 2002b).
As consumption of goods and services and leisure are influenced mainly by
income and prices, change in their volume and composition is a measure of
poverty.

3. POLICIES FOR POVERTY ALLEVIATION

To improve income and employment, Village, Agricultural and Industrial
Development Programme (First Five-Year Plan 1955-60) included use of public
funds, local labour and skills for socio-economic infrastructure. It was renamed as
Rural Works Programme in the Second and Third Five Year Plans 1960-65 and
1965-70 and followed by the People Works and Integrated Rural Development
Programmes in 1972. The outcomes were agro-based industries and non-farm
activities, i.e. commercial activities and works absorbing skilled and un-skilled
workers. The Fifth (1978-83) and Sixth (1983-88) Five Year Plans shifted
emphasis to rural development through inputs, services and loans for small
industries. The on-going PRSP is comprised of four pillars, i.e. (i) an accelerated
economic growth and macroeconomic stability, (iiy improving governance, (iil)
investing in human capital and (iv) targeting poor and vulnerable groups.

4. THE STUDY FOCUS AND ANALYTICAL FRAMEWORK

The level of farm output and its price are major determinants of farm
income. Export prices, in US Dollar (US$), play a vital role to determine the
domestic ones and general welfare. Pakistan’s import-export turn-over of about
US$ 27 billion has a substantial impact on domestic economy, which requires a
study of the effects created by export prices for domestic ones and labour wages
in the temporal context. In January 1982, one US$ was worth 9.91 Pak. Rupees
(PRS), which climbed up to about PRS 67 in September, 2001 and export prices,
in US$, showed a continuous decline since 1981-82. Thus, 1980-81 was taken as
base and 2003-04 as terminal year. In view of time and space limitations, scope
of this study is limited to GDP (MP), public debts, wages and major crops, i.e.
wheat, rice, cotton and sugarcane, which account for about one third of
agricultural output and a major share of Pakistan’s export earnings. Sugarcane
and wheat are well-spread, while cotton and rice are confined to their agro-
climatic zones.
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Empirical analysis includes over-time changes in different variables and
their average annual growth rates using data on area, yield, production, exports,
prices, in PRS and USS$, and share of each crop in their total area. Rice exports
include basmati and others, while those selected from cotton group are lint, yarn
and thread, cloth and waste. Analysis also covers GDP, exports (all), public debts
and labour wages. To analyze relationships of export earnings (all and those from
selected commodities) and public debts with GDP and exports (all), year-wise
ratios of former variables to the latter were worked out. Their monetary values
and physical quantities, in the base and terminal years, were also compared to
assess impacts of the policies adopted.

There are multiple support/domestic prices, except for wheat. For cotton,
prices for common varieties (B-557, F-149, Niab-78 and CIM-109) were used and
those for sugarcane, basmati and other rice related to Punjab. Most of the data
were obtained from the Economic Survey, Foreign Trade Statistics and Monthly
Statistical Bulletin. The missing data were estimated using available information
and appropriate methods. Average annual growth rates were estimated from
indices (1980-81 = 100) of selected variables by using equation:

PPy = (1+r)", (1)

Where,

P,
P
:

value of a variable in the base year (1),
value of a variable in the terminal year (n), and
average annual growth rate.

nnn

Taking a natural log of equation (1) and replacing ‘n’ by t', time trend (years 1 to
24) gives:

In(P/P4)= tin(1+4r) + e, (2)

where, e, is an error term with conventional properties.
5. EMPIRICAL ANALYSIS
5.1 Production and Prices

Average annual growth rates for area, yield, production, crop area shares
and domestic prices, in PRS and USS$, are presented in Table 2. These along
with temporal indices, based on data given in Annexes-1 and Il, are depicted in
Figure 1.



Growth in Area, Yield, Producti

Notes:

Production of wheat and cotton increased, mainly due to yieid, at about 24
and 5 per cent per annum, respectively. Rice and sugarcane, requiring irrigation
and other inputs intensively, exhibited about one per cent annual growth in
production. An overall technical break-through, predominantly for wheat and
colton, is noted from Figure 1 (left side). Cotton competes directly with rice and
Indirectly with wheat due to its harvesting extended beyond sowing season for
wheat. Thus, it availed increased share in area prominently at the expense of rice
nstead of wheat. However, crop substitution, motivated by techno-economic
factors, occurred in cotton belt only. Sugarcane is a balancing cash crop and
nxperienced a little change in its area share.
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Table 2

on, Area Shares and Domestic Prices: 1980-
81 to 2003-04

Per cent per annum

i) Figures in parentheses are shares of yield in growth rate of production.
ii) Growth in price of rice relates to basmati, while that for others is very close to it.

Domestic prices, in PRS, increased by about 5.5 to 7.5 per cent per

Crops Area Yield Production Area share Price |
in total PRS Uss

Wheat 0.88 1.48 2.37 (63%) -0.16 7.45 -0.71

Hice 0.71 0.80 1.01 (53%) -0.33 7.46 -0.70

Cotton 1.81 3.10 4.96 (62%) 0.76 5.80 -2.14

Hugarcane 1.02 0.85 1.21 (45%) | -0.02 549 e |

annum, but declined by about 0.7 per cent (wheat and rice) and 2.5 per cent

(cotton and sugarcane) per annum in US$. Had these remained unregulated and
lot free to adjust as per market forces, situation would have been worse. Further,

lochnical break-through and crop substitution absorbed pricing shocks.

6.2

provided in Table 3 an
GDP and exports (all) viz-a-viz sele
rows 3 & 4 and 6 & 7 of Figure 2, respectively.

GDP, Exports and Public Debts

Actual and comparative (viz-a-viz GDP and all exports) growth rates for
axport earnings and public debts, using data (in US$) given in Annex-1ll, are
d depicted in first two rows of Figure 2. Temporal indices of
cted exports and debts are also depicted in

IXYSTIIIIIIT
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Table 3
Overall Growth Rates and Volumes of Different Variables in the Base and
Terminal Years

i - Per cent
Items Growth As per cent of GDP As per cent of Exports (All}
rates = |
(Actual) Growth Comparative volumes | Growth | Comparative volumes |
rates | 1980-81° | 2003-04° rates | 1980-81" | 2003-04" |
GDP 62 | 0 NA® NA NA NA NA
|Exports = ol 8 !
_i) Al | 583 | 1.15 | 10.52(1)" | 13.86(1.32)" | O NA NA
i) Rice -1.53 | -5.88 201(1) | 047(023) | 695 | 19.13(1) | 3.40(0.18) |
iy Cotton | 5.10 0.45 351(1) | 381(1.11) | 069 | 33.34 (1) |28.23(0.85)
ST | ! o W =it
i) Internal 8.61 | 3.85 | 2246(1) |55.57(247) 263 |213.39(1) 39762 |
| 1 ) P B (1.86)
ii) External 6.34 1.64 | 40.40(1) |59.65(1.48) 0.48 | 383.81(1) | 430.43
' i o O U (1.12) |
Note: a) Actual in the year 1980-81 and for 2003-04 worked out using the growth
rates.
b) Figures in parentheses are standardized to make intra-variable
comparison of terminal year (2003-04) by considering base year (1980-
81) as unity.
c) NA stands for not applicable.

Average annual growth in cotton group was about 5 per cent and a decline
of 1.5 per cent for rice. Thus, economic significance of a commodity's potential
for value addition and product diversification is established for policy formulation.
Growth of GDP and export earnings (all), in actual terms, was about 4.6 and 5.8
per cent per annum, respectively. However, internal and external debts grew
more rapidly than GDP and exports, which implies that borrowing was not
encouraging for economic development.

To examine economic significance of growth rates discussed above,
selected exports and debts as per cent of GDP and all exports are also given in
Table 3 and left side of rows 4&7 in Figure 2 for an inter-variable comparison.
Standardized form (given in parentheses) of the same, in terminal and base
years, are shown in Table 3 and depicted in right side of said rows of Figure 2 to
examine intra-variable performance in temporal context. Indeed debts dominated
the scene and internal debt increased more rapidly than the external one. As
compared with 1980-81, exports (all) and those of cotton as per cent of GDP
showed a considerable increase in 2003-04, but reduced drastically for rice. As
per exports (all), cotton showed a marginal decline, but that of rice became more
prominent, which signifies value addition character of the former.
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53.1  Analysis of Export Commodities

Data on export quantities, prices and earnings, in US$, are provided in
Annexes IV and V and used to estimate average annual growth rates, which are
set out in Table 4. Information for an overall comparison of export quantum and
foreign exchange earnings from rice and selected cotton commodities in 2003-04
s compared with 1980-81 is also provided in Table 4. These results and year-
wise indices of export quantities and prices are depicted in Figure 3.

Table 4

Overall Growth Rates, Quantum and Export Earnings in the Base and
Terminal Years

Commodities | _ Quantities Prices }

' Earnings

Growth | ‘000’ MT/M.Sq.Meters | Growth | Growth | Us$ Million

rate (%) | 1980-817  2003-04° | rate (%) | rate (%) [1980.81°] 2003-04°
Rice ' .088 409(1)° | 502(1.19) | -2.17 133 | 203(1) | 21200.74) |
U Hasrp_a_ti _- ( ) ( . ) T al =i . ( } .I ( % )__
i) Others 1.29 835(1) | 1135(1.36) | -3.17 -1.92 | 273(1)  171(0.65)
Cotton o Y
i) Lint | -7.80 325 (1) 46(0.17) -2.06 -9.70 | 525(1) | 45(0.10) |
i) Yarn & thread | 9.53 98(1) 875(8.58) | 0.01 9.55 | 217 (1) | 1936(8.70)
i) Cloth ' 6.13 501(1) | 2088(3.93) | 2.37 8.64 | 241 (1) | 1763(6.72)
lv) Waste 2150 3(1) | 289(96.3) | -2.02 19.05 2(1) | 126(63.0)

| o |

Note: a) Actual in the year 1980-81 and for 2003-04 Worked out using the growth rates.

b) Figures in parentheses are to make intra-commodity comparison of  terminal year (2003-
04) viz-a-viz standardized (unit) base year (1980-81).

For basmati and other rice, declining prices outweighed quantum
hcreases and led to reduced earnings. Production of yarn, thread and cloth was
promoted during the Sixth Five Year Plan 1983-88 for value addition, income,
omployment and increased export earnings. Therefore, lint exports and earnings
tleclined by about 8 and 10 per cent per annum, respectively. Yarn and thread, a
raw material for overseas textile industry, enjoyed more than 9 per cent increase
In exports and earnings due to stable prices. Cloth’s quantity, price and earnings
Increased by more than 6, 2 and 8 per cent per annum, respectively. A sharp
Increase in cloth exports in the latest seven years faced a drastic price decline
(Figure 3). Export of textile waste, a by-product of value addition process,
recorded the highest growth rate of about 22 per cent per annum, but at a
fnicroscopic and declining price (Figure 3). Overall, its quantum and earnings
went up by 96 and 63 times, respectively, which seems to be out of proportion as
tompared with refined products.
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5.3.2 A Shift Over from Primary to Manufactured Commodities

Rice and cotton (lint) are treated as primary, while the rest are treated as
manufactured commodities. Average annual growth in their quantities, prices and
earnings are given in Table 5 and temporal indices, etc. are depicted in Figure 4.
Quantities and prices of primary commodities recorded an increase of 0.61 per
cent and a decline of about 4 per cent per annum, respectively. On the other
hand, export of manufactured commodities registered an annual growth of more
than 7 per cent in quantum and 2 per cent in price. This change was also noted in
the respective earnings and export shares. In temporal context, investment made
in agriculture [Ellahi (2002)] brought a technical break-through to enable
investing for value addition. Potential of these policies seems having been
reaped adequately and additional commodities needs to be covered.

Table 5
Growth in Primary and Manufactured Exports: 1980-81 to 2003-04
Percent per annum

Primary Commodities® .Manuchtured _gommoditiesh_

Variables |

i) Quantity 0.61 ~7.09 z
ii) Price ‘ _-3.79 B 201 . |
%n)sannngs N s 1 9.25 i
iv) Export shares __‘ -8.54 _ 323 |
5.4 Implications for Labour Wages

Seasonal nature of work for conventional crops, where unskilled labour is
employed, has a few peaks, many troughs and implications for wages and
employment, which is not true for urban jobs. Thus, analysis of rural wages may
not precisely help to understand the extent of rural poverty as compared with the
urban one. Over-time average annual growth in rural and urban wages (Annex-Il)
is given in Table 6, which along with wage indices are depicted in Figure 5.

Table 6
Growth in Wages for Unskilled Labour: 1980-81 to 2003-04

Per cent per annum

!Type of Labour | T Wa s y

. PRS US$ 4‘
Rural Labour | 8.48 - 0.24 -
Urban Labour 7.96 B -0.24 ) j
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Nominal wages in both rural and urban areas increased at about 8 per cent
per annum, but in US$ it was close to zero. A salient observation is that over-time
wage increase compared well with that in the regulated domestic prices, but real
wage remained almost stagnant.

5.5 A Summary of Findings for Policy Analysis

An overall picture of the scenario described above is provided in right
side of Figure 6. It shows that a heavy reliance on traditional commodities pushes
prices down even below the equilibrium level. Quantity poured into the market
exceeds supply curve (Q.), which represents marginal cost as well. Thus,
production and exports should be adjusted accordingly. Left side of Figure 6
relates to non-traditional commodities priced above the equilibrium level
determined by an interaction between demand (Q,) and supply (Q.) forces.
Producers may expand output up to intersection of supply curve at the going
price which ultimately settles at the equilibrium. If available avenues are not
explored, it leads to a deficit!

6. CONCLUSIONS AND POLICY RECOMMENDATIONS

Analysis showed that poverty, in general and rural poverty in particular,
aggravated in spite of growth-oriented policies for primary and manufactured
commodities. It is concluded that poverty is not only influenced by local
conditions but also &ffected by economic atmosphere across international
borders. Another feature of these policies is a heavy reliance on traditional
commodities beyond economic limits. Thus, declining real prices/wages enriched
poverty.

However, if quantum of commodities in production mix is adjusted according
lo the economic principles, real factor incomes may go up and reduce poverty. In
the light of changing economic atmosphere it may safely be suggested that
adjustment process may not be limited to crop sub-sector only but should also
focus on others. It may involve shifting to non-traditional commodities, such as
fruits, vegetables, beef, mutton, dairy, livestock, poultry, fisheries, etc. The modus
operandi for this change may involve resource reallocation for optimal production
of commodities through an expert consultative mechanism. This may help to
smooth up seasonal nature of rural employment, raise real wages, check labour
exodus and increase general welfare. In essence, policy focus needs to be
redirected to make the existing set-up stable, sustainable and develop new
strategies both to invest in and for agriculture in the interest of value addition.



64 Some Poverty Issues In Pakistan: An Emperial Analysis
Annex-|
Area, Yield and Production of Major Crops: 1980-81 to 2003-04
Year Wheat Rice Cotton Sugarcane ]
Area Yield Produc- Area Yield Produc- Area Yield Produc- Area Yield Product-

+ tion tion tion tion ]
1880-81 | 6.98 1.64 11.48 | 1.93 1.62 312 | 211 1.99 420 | 0.83 | 39.22 32.36
1981-82 | 7.22 1.57 11.30 | 1.8 1.73 343 | 221 1.99 4.40 | 0.95 | 38.50 36.58
198283 | 7.40 1.68 12.41 | 1.98 1.74 345 | 226 2.14 484 | 091 | 3570 3253 |
198384 | 7.34 1.48 10.88 | 2.00 1.67 3.34 | 222 1.3 291 ] 0.80 | 3s.10 34.29
1984-85 | 7.26 1.61 11.70 | 2.00 1.66 332 | 224 2.65 593 | 0.90 | 35.70 32.14
1985-86 | 7.40 1.88 13.92 | 1.86 1.57 292 | 238 3.03 716 | 078 | 35.70 27.86
1986-87 | 7.71 1.56 12.02 | 2.07 1.69 348 | 251 3.08 7.76 | 076 | 39.40 29.93
1987-88 | 7.31 1.73 12.68 | 1.96 1.65 3.24 | 257 3.36 863 | 0.84 | 39.30 33.03
1988-89 | 7.73 1.87 14.42 | 2.04 1.57 3.20 | 282 3.20 8.39 | 0.88 | 4200 36.98 |
1989-90 | 7.85 1.82 1432 | 211 1.53 322 | 260 3.29 856 | 0.85 | 41.80 35.49
1990-81 | 7.91 1.84 1457 | 211 1.54 3.26 | 2.6 3.62 9.63 | 0.88 | 40.70 35.99
1991-92 | 7.88 1.99 15.68 | 2.10 1.55 324 | 284 4.52 12.82 | 090 | 43.40 38.87
199283 | 8.30 1.95 16.16 | 1.97 1.58 312 | 284 3.19 9.05 | 0.89 | 43.00 38.06
1993-84 | 8.03 1.89 15.21 | 219 1.83 400 | 281 2.87 804 | 0.96 | 46.10 44.43
199485 | 8.47 2.08 17.00 | 2.2 1.62 345 | 265 3.28 870 | 1.01 | 46.70 4747
1995-96 | 8.38 2.02 18.91 | 216 1.84 397 | 3.00 3.53 106 | 0.96 | 47.00 45.23
1996-97 | 8.11 2.05 16.65 | 2.25 1.91 431 | 315 2.98 9.37 | 0.97 | 43.50 42.00
1997-98 | 8.36 2.24 1869 | 2.32 1.87 433 | 296 3.08 918 | 1.06 | 50.30 53.10
1998-95 | 8.23 247 17.86 | 2.42 1.93 467 | 292 3.01 8.79 | 1.16 | 47.80 55.19
1993-00 | 846 249 21.08 | 252 2.05 516 | 298 3.77 11.24 | 1.01 | 45.90 4633
200001 | 8.18 2.33 19.02 | 238 2.02 4.80 | 2.93 3.66 1073 | 0.96 | 45.40 43.61
200102 | 8.06 2.28 18.23 | 2.11 1.84 388 | 312 341 1061 | 1.00 | 48.00 48.04
2002-03 | 8.03 2.39 19.18 | 2.23 2.01 448 | 279 3.66 10.23 | 110 | 47.32 52.06
2003-04 | 8.18 2.42 19.77 | 2.46 1.97 485 | 2.9 3.36 10.06 | 1.07 | 49.74 5342 |

Source: Economic Survey, various issues.

Note:

Area, yield and production are in million he

respectively.

ctares, tonnes per hectare, and million tonnes,
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Annex-ll
Crop-Wise Support Prices and Wages for Unskilled Labour: 1980-81 to
Prices per tonne and wages per day
Wheat Rice (clean) Cotton (lint) Sugarcane Rural wages Urban
wages
Basmati Others
| PRS us$ | PRS uss PRS uss PRS uss PRS uss PRS uss | PRS uss
1450 146 | 3425 348 1578 158 | 11895 1200 41 24
18 1.57 24 | 238
1450 128 | 3750 152 1825 171 11825 1108 241 23
17 1.76 28 2.80
1600 126 | 3850 303 2000 187 | 11828 930 241 19
19 1.48 28 2,19
1800 119 | 4000 207 2075 154 | 12400 920 241 18
20 1.48 30| 210
1750 116 | 4000 264 2075 137 | 12500 825 241 18
22 1.45 30 1,89
2000 124 | 4375 m 2175 135 | 12500 T4 284 18
24 148 36 | 218
2000 18 | 5100 287 2175 127 | 12500 728 205 17
26 1.51 36 211
2075 118 | 6250 1585 2250 128 | 12800 718 205 17
27 1.53 8| 218 |
2125 11 | 6450 336 2500 130 | 12675 880 35 1%
29 1.51 4 215
2400 112 | &s00 322 2835 132 | 1475 628 EEH 18
32 1.43 46 215
2800 125 | 7075 316 75 142 | 18125 T8 381 17
36 1.81 48 | an
00 125 | 7700 310 3500 141 | 17875 720 418 17
42 1.68 58 231
3250 125 | 8500 327 1750 144 | 18250 T42 438 17
42 1.62 62 | 238
4000 133 8000 298 3825 130 20025 664 450 15
53 1.78 ™ 2.35
‘4000 130 | 9725 35 4250 138 | 24650 T80 513 7
56 1.82 76 | 247
4325 129 | 1050 313 4575 136 | 24850 T34 538 18
o 83 1.88 88 2.62
8000 154 | 1158 296 5250 135 | 30825 791 800 15
0 72 1.85 w00 | 257
5000 139 | 1405 225 6250 145 | 30825 T4 B75 20
0 8 1.81 108 | 252
8000 128 | 1485 320 7125 152 | 50850 1087 875 18
= a 75 1.60 105 223
7500 145 | 1585 306 7525 145 | 44675 863 875 17
o a0 1.74 125 242 |
7500 128 | 1745 208 8350 143 | 44675 T84 900 15
[} BY 1.52 124 212
7500 21 1745 282 2350 125 48075 777 1050 1
0 a1 1.47 126 | 204
7500 128 | 1745 208 8350 143 | 49308 843 1050 1@
0 94 1.60 130 | 2.2
8750 152 | 1813 35 8757 152 | 52390 910 1050 18
_ 0 94 1.60 132 2.25
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Source: 1) Economic Survey, various issues, for support prices and urban wages.
ii) Monthly Statistical Bulletin for rural wages from 1983-84 to 1986-97. For rest of the
years, rural wages was estimated using information on urban wages.
Notes:  a) Support prices for commodities were fixed in PRS and converted  into US$ by using

exchange parity between these currencies.

b) Support prices for rice (clean) were not announced from 1997-98 and afterwards. It was
also the case for cotton (lint). Therefore, support prices for the indicated years were
estimated on the basis of same for rice (paddy) and cotton (phutti) considering their
relationship with the counterparts in the preceding years.

¢) Support prices for wheat, rice (clean) and cotton (lint), wherever in decimals, are
rounded to whole figures.

d) Urban wages are an average of daily wages prevailing in the cities, namely Lahore,
Karachi, Peshawar, Quetta, Rawalpindi and Islamabad given in the Economic Survey.

e) Daily wages, given in PRS, were converted into US Dollars by using exchange parity of
the respective currencies.
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Annex-lil

Nominal GDP (MP), Exports and Public Debts: 1980-81 to 2003-04

All values are in billions
| s

Year GDP (MP) Exports (All} Exports (R&C) Internal debts External dehts |
PRS uss PRS uss PRS uss PRS uss PRS Uss

1980-81 278.20 28.07 2928 2.95 15.35 1.55 62.48 6.31 112.38 1134 |
1981-82 321.79 32.47 26.27 2.65 12.18 1.23 79.098 7.98 116.15 11.72
1982-83 363.88 28.63 34.44 271 14.55 1.14 101.73 8.00 157.59 12.40
1983-84 421.25 31.25 37.34 2.77 15.56 115 122.68 9.10 173.96 12.91
1984-85 482.11 31.82 37.98 2.51 16.53 1.08 148.92 8.90 212.90 14.05
1985-86 547.13 33.90 49.59 3.07 23.56 1.46 203.92 12.58 263.89 16.35
1986-87 608.15 35.40 63.36 369 27.61 1.61 248.48 14.45 311.58 18.14
1987-88 685.87 38.97 78.45 4.46 35.46 2.01 280,10 16.48 351.70 19.98
1988-89 769.75 40.07 80.18 4.69 44.89 234 33321 17.35 414.21 21.56
1989-90 855.84 |  39.90 106.47 4.96 45.27 2.1 381.31 17.78 493.54 23.01
1990-81 1020.60 45.52 138.28 6.17 39.61 2.66 448.16 19.99 553.84 24.70
1891-82 1211.39 48.77 171.73 6.91 74.40 3.00 531.50 21.40 666.26 26.82
15982-853 1341.63 51.68 177.03 6.82 68.24 2.63 615.32 23.70 732.64 2B.22
1893-94 1573.10 52.16 205.50 6.81 74.57 2.47 711.06 23.58 884.77 29.34
1984-95 1882.07 61.01 25117 8.14 98.53 3.19 807.68 26.18 984.82 31,92
1985-96 2141.84 63.80 294.74 8.78 131.99 3.93 820.27 27.41 1305.87 38.90
1996-97 2457.38 63.03 325.31 8.34 125.99 3.23 1056.09 27.09 1579.10 40.50

1997-98 2677.66 61.98 a73.16 8.64 135.92 3.15 1198.67 27.77 1844.64 42.70 ]
1998-99 2938.38 62.80 390.34 8.34 131.82 2.82 1452.94 a1.05 1759.30 37.60
1999-00 314717 60.79 443.68 8.57 145.80 2.82 1642.39 31.72 1963.01 37.92
2000-01 3423.08 58.57 539.37 9.22 164.66 2.82 1799.22 30.78 2170.40 37.14
2001-02 3628.73 58.66 560.95 9.07 157.05 2.54 1652.11 26.71 2259.87 36.53
2002-03 4821.30 B2.42 652.29 11,15 171.40 2.92 1853.70 31.69 2075.23 3547
_2003-04 5458.08 94.86 708.04 12.32 201.18 3.50 1921.40 33.3% 2062.58 35.85

Source: Economic Survey, various issues.

Notes: a) The GDP data are based on methodology adopted in 1988-89.
b)The available data were converted from PRS to US Dollars by using exchange parity
between the respective currencies.
¢) R&C stand for rice and cotton.
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Annex-IV

Export Quantities and Prices of Rice: 1980-81 to 2003-04

Year Basmati Others Rice (All)
Quantity Price Quantity Price Quantity Price
‘000’ Tonnes | US$/Tonne | ‘000’ Tonnes | US$/Tonne ‘000" Tonnes | US$/To
nne
1980-81 40943 714.82 83457 32661 1244.00 454 38
1981-82 261.78 762.43 689.22 31479 951.00 438.01
| 198283 228 61 640.07 676.39 212,07 905.00 32019 |
1983-84 407 62 598.08 857.38 207.81 1265.00 333.56
1084-85 174.12 623.71 544 88 205.29 719.00 306.62
1985-86 260.71 668.56 1055.29 158.33 1316.00 26021 |
1986-87 187 75 714.10 1082.25 152 51 1270.00 23553
1987-88 221.40 722 86 988,60 20617 1210.00 30071 |
1988-89 216.73 714.60 637.27 244,40 854 00 36372 |
1989-90 208.00 686.96 536.00 180.83 744.00 32233 |
1990-91 46656 473.39 73844 174.94 1205.00 290.49
1891-92 557.96 413,55 954 .04 194 .46 1512.00 27531 |
1992-93 462,16 430.41 569.84 20618 103200 306.60
1993-94 30561 413.01 678.39 171.66 984.00 24662 |
1994-95 452.23 406 65 1300.77 193 42 1852.00 24549
~ 1985-96 716.51 417.53 884.50 239.05 1601,00 318.93 |
1996-97 45719 45277 1309.81 203,29 1767.00 26784 |
1997-98 552.35 463 63 1538.65 203,07 2091.00 271.91
1998-09 588.84 517.00 1200.16 224.03 1789.00 320.46
1999-00 569.81 509.87 1346 19 18515 1916.00 28172
| 2000-01 502.00 473.12 1792.00 162.04 2294.00 230 11
2001-02 549.94 46539 113406 166.45 1684.00 264 07
2002-03 700.77 498.27 1071.23 174.92 1772.00 30279
| 2003-04 84205 515.73 960 91 208.84 | 1803.00 36217 |

Source: Economic Survey and Foreign Trade Statistics, various issues.

Note: Export prices, reported in PRS, were converted into US Dollars by using exchange parity of
the respective currencies. Export guantities and prices for 2003-04 were estimated from
provisional data for July 2003 to May 2004.
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Annex-V
Export Quantities and Prices of Lint and Cotton Products: 1980-81 to 2003-04
Year Lint Yarn and Thread Cloth Waste
Quantity Price Quantity Price Quantity Price Quantity Price |
‘000’ US$/Tonne Mill. Kgs US$/Kg Mill. Sq.M US$/Sq.M | Mill. Kgs | US$iKg
Tonnes

1680-81 325 1615.5 98.4 2.21 500.9 0.48 2.7 0.71

1081-82 231 1193.1 98.1 2.06 584.4 0.47 1.6 0.70

1082-83 255 1202.4 137.7 1.89 605.3 0.47 8.9 0.72

1083-84 98 1341.4 103.6 2.18 664.4 0.54 18.5 0.78

1084-85 263 1096.3 127.2 2.10 687.7 0.45 12.3 0.74
1085-86 639 803.9 159.1 1.78 727.3 0.43 9.5 055

1086-87 641 697.0 260.6 1.96 693.5 0.50 10.3 0.57
1007-88 502 1217.7 211.9 2.57 848.6 0.57 16.5 0.56 |

1988-89 840 1117.5 292.7 2.08 845.3 0.55 222 0.56
19689-90 285 1509.2 378.2 2.22 1018.0 0.55 43.8 0.64 J
1000-91 282 1511.0 502.0 2.29 1056.5 0.64 79.1 071 |

109192 455 1145.3 506.8 2.32 1196.1 0.69 83.8 0.64
1902-93 263 1025.4 556.4 2.03 1127.6 0.77 88.2 0.56 |

1003-94 75 1053.5 579.7 2.18 1046.8 0.79 114.1 0.55
1004-95 | 31 2011.8 522.6 2.93 1160.6 0.93 95.6 0.66 |

1005-96 311 1668.6 536.2 2.80 13231 0.97 82.1 0.70

1006-97 21 1513.2 508.6 2.79 1257.4 1.01 79.9 0.52

1007-98 89 1426.1 462.2 2.51 1271.3 0.98 84.9 0.49

1008-99 2 1239.6 421.8 2.41 1355.2 0.88 67.5 0.45
1968-00 83 875.3 513.3 2.09 1574.9 0.70 80.2 0.40 |

2000-01 135 1023.2 545.3 1.98 1735.8 0.60 95.2 0.41

2001-02 35 693.8 540.1 1.71 1909.3 0.59 895.3 0.37

’JIIUZ-OL 56 871.8 522.8 1.78 2033.5 0.66 93.5 0.39

H003-04 37 1273.6 502.3 2.24 2405.9 0.71 101.0 0.45

Hource: Economic Survey and Foreign Trade Statistics, various issues.

Mol

Export prices, reported in PRS, were converted into US Dollars by
parity of the respective currencies. Export quantities and prices for 2003-0
from provisional data for July 2003 to March 2004.

using exchange
4 were estimated
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